EAST KENTUCKY UTILITIES, INC.

P.0. BOX 408 RECE VED

PRESTONSBURG, KY 41653 AUG T 1 2008

PUBLIC SERVICE

COMMm
August 8, 2008 SSION

Ms. Stephanie L. Stumbo M ﬂzﬁ @f - 0@;20
Executive Director &f .

Kentucky Public Service Commission

211 Sower Boulevard

P.O.Box 615
Frankfurt, KY 40602-0615

Re:  Gas Cost Recovery Rate
East Kentucky Utilities, Inc.

Dear Ms. Stumbo:

On behalf of East Kentucky Utilities, Inc. we are filing for Gas Cost Recovery for the
period commencing September 1, 2008. Kentucky Frontier Gas, LLC is operating the
Floyd County Gas System for EKU on an interim basis, effective July 1, 2008.

Linclosed is a Rates and Charges form and related calculations on which we base our
request for rate changes.. The cost of gas from our supplier, Quality Natural Gas, LLC,
has changed, effective May 1, 2008, from the price stated in the contract with Quality
dated May 1, 2006, to the amount stated in the attached letter from Quality, dated Tuly 16,
2008.

We respectfully request a waiver of the thirty (30) day notice requirement for this filing,
If you have any questions please call me at 303-422-3400.

Sincerely,
EAST KENTUCKY UTILITIES, INC.

By:  Robert J. Oxford, Member

Kentucky Frontier Gas, LLC
303-422-3400



FOR _ENTIRE AREA SERVED
Community, Town or City

PSC KY NO.

100th SHEET NO. 1

EAST KENTUCKY UTILITIES INC. CANCELLING P.S.C. KY NO.
(Name of Utility)

99th SHEET NO. 1

RATES AND CHARGES

RATE SCHEDULE: APPLTICABLE IN ALL TERRITORY SERVED BY COMPANY

AVAILABILITY OF SERVICE: TFOR ALL RESIDENTIAL & COMMERCIAL PURPOSES

Gas Cost
RATES: Monthly Base Rate Recovery Rate Total Rate
First Mcf $10.00 $ 9.8138 519.8138
All Over 1 Mef § 5.2553 $ 9.8138 $15.0691

Minimum Bill $19.8138

DATE OF ISSUE

Month 7 Date / Year
DATE EFFECTIVE___September 1, 2008
Month / Date / Year

ISSUED BY

(Signature of Officer)

TITLE

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION
IN CASE NO DATED
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APPENDIX B
Page 1

! e QMDENY Name

EAST KENTUCKY UTILITIES

Quarterly Report of Gas Cost
Recovery Rate Calculation

Date Filed: August 6, 2008

Date Rates to be Effective; 9/1/2008

Reporting Period is Calendar Quarter Ended:  May 31, 2008

Revised 02-26-04



APPENDIX B
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SCHEDULE |
GAS COST RECOVERY RATE SUMMARY
Component Unit Amount|
Expected Gas Cost (EGC) $/Mct 9.4642
+  Refund Adiustment (R4) &/Mcf 0
+ Actual Adjustment (AA) SiMict 0.3496
+ Balance Adjustment (BA) $/Mcf 0
= (Gas Cost Recovery Rate (GCR) 9.8138
GCR to be effective for service rendered from 9/1 /08 to 12/1/08
A EXBECTED GAS COST CALCUEATION Unit Amount
Total Expected Gas Cost (Schedule H) $ 516,204
+  Sales for the 12 months ended Mcf 54,543
=  Expected Gas Cost (EGC) $/Mcf 9.4642
8 REELIND ADVIUSTMENT CALCHL ATION Unit Amovnt
Supptlier Refund Adjustment for Reporting Period (Sch 1i)
+ Previous Quarter Supplier Refund Adjustment $/Mct
+  Second Previous Quarter Suppiier Refund Adjusment S/Mcf
+  Third Previous Quarter Supplier Refund Adjustment $/Mct
= Refund Adjustment (RA) Sidicf
C ACTUAL ADJUSTMENT CALCULATION Unit Amount
Actual Adjustment for the Reporting Period (Scheduie V) SMct
+  Previous Quarter Reported Actual Adjustment $/Mcf
+  Second Previous Quarter Reported Actual Adjustment $Mcf
+_ Third Previcus Quarter Reporied Actual Adiustment Sivict
= Actual Adjustment (AA) $/Mcf
D BALANGE ADJUSTMENT CALCULATION Unit Amaunt
Balance Adjustment for the Reporting Period (Schedule V) SIMict
+  Previous Quaner Reported Balance Adjustment S/Mct
+  Second Previous Quarter Reported Balance Adjustment $/Mct
+  Third Previous Quarter Repcrted Balance Adiusiment S/Mcf

Balance Adjustment (BA)

Revised 02.265-04
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SCHEDULE Il
EXPECTED GAS CQST
Actual * MCF Purchases for 12 months ended ~ Mav 31, 2008
(t) {2) (3) {4) ) {6)
BTU —HAyR e~ -
Supplier Dih Conversion Factor Mcf Rate Cost
Quality Natural Gas LLC 61,942 549,767
Totals 78,036 61,942 549,767
L.ine loss for 12 months endedMay 31,2008 is 11.9 % basedon purchases of
61,942 Mcf and sales of 54,543 Mct
Unit Amaunt
Total Expected Cost of Purchases (6) 3
+  Mcf Purchases (4) Mecf
= Average Expected Cost Per Mcf Purchased $/Mcf 8.9909 **
X Allowable Mcf Purchases (must not exceed Mcf sales + ,95) Mecf 57,414
= Taotal Expected Gas Cost {to Schedule |A) $ 216,204

*0r adjusted pursuant to Gas Cost Adiustment Clause and explained herein
"Supplier's tariff sheets or notices are attached (NYMEX futures avg. of 9/08, 10/08
and 11/08 plus 0.37 basis plus $0.7251/Dth gathering plus 117 fuel.)

Revised (02-26-04
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SCHEDULE IV
ACTUAL ADJUSTMENT
For the 3 month period ended Mgy 31,2008 _ (reporting period)
Month 1 Month 2 Month 3
Total Supply Volumes Purchased Micf 7,884 3,501 1,954
Total Cost of Volumes Purchased $ 68,586 30,535 27,989
+ Total Sales Mcf 7,676 3,682 2,295
(may not be less than 95% of supply
voiumes)
= Unit Cost of Gas $ivief 8,9351 8.2930 12.1956
- _EGC in effect for month $Mcf 7.9135 1.91135 1.9135
= Difference $Mcf  1.0216 0.3795 4.2821
[(over-YUnder-Recovery]
x__Actual sales during month Mct 1,616 3 682 2,295
= Monthly cost difference $ 7,842 1,397 9,827
Unit Amount
Total cost difference (Month 1 + Month 2 + Month 3) 5 19,066
+ Sales for 12 months ended Mo 31 2008 Mt
= Actual Adjustment for the Reporting Period (to Schedule IC ) smvcf 0.3496

Revised 02-26-04
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Quality Natural Gas, LLC

PO Box 480

Alien, KY 41601
§06-874-8041

July 16, 2008

Larry Rich

East Kentucky Utilities
P( Box 408
Prestonsburg, KY 41653

Dear Mr. Rich:

Our current gas sales agreement with East Kentucky Utilities was made verbally and is from
month to month.

The price due for gas defivered each month is the Inside FERC Columbia Appalachia First of
Maonth rate less twenty percent (20%) per mmbtu. The May 2008 rate was $9.44 (11.80 ¥ .80).
The June 2008 rate is 9.89 {12.36 * .80} and the July 2008 rate is 510.83 {13.54 * .80).

Please call myself or Darrell Prater If you have any further questions concerning this agreement.

Sincerely,

o

Patrick G. M¢cNamee



East Kentucky Utilities
Actual Gas Purchased

Mo/Yr MCF Dth ($)
Jun-07 1,015 1,285 8,874
Jul-07 959 1,214 8,382
Aug-07 982 1,243 8,683
Sep-07 1,045 1,320 9,118
Oct-07 3,507 4,413 30,468
Nov-07 9,362 11,772 81,287
Dec-07 8,894 11,205 77,367
Jan-08 12,660 15,940 110,064
Feb-08 10,179 12,819 88,5614
Mar-08 7,884 9,833 68,586
Apr-08 3,501 4,422 30,535
May-08 1,954 2,470 27,989

Totals 61,942 78,036 549,767
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Quality Natural Gas, LLG
PQ Box 480
Allen, KY 1§01

SOS-B’M--BOA:}I x27
606.874-2203 fax
Alln Paitrick MocNames {(mengmas@kinzerdriling.com }

Involce for Natural Gas Scid
Contract for May. 1, 2007 through Aprii 30, 2008

5as sales @ KWV melers al the rate of 55 50/mmestu

Buyer: East Kantucky Utitities Invcice Daie 882007
PG Box 408 Imvorce Number 200789
Prod End Date G007 —
Prestonsburg, KY 41653

fue Date B/25i2007
B06-8886-9183
E0E.BEG- Fax
B06:605:9196 LAX Mei- Drtr Price Grosa
KWV 181-§ 730 100 3 5500 6050
Ky 39 42870 53418 5. S 510 2937.97
HWY 398 : : 5 5 500 -
KWU.306 48321 63530 3 & 500 3 484.64
KWV 290 5225 5532 % 5500 359 26
KWV dm2s 3100 3838 & Sa0n 216 48
15778 TS
Gas Tolat & 705885
07251 KWV Gathering | § $31 83"
158 KWU Fuel(19%) | & 873 68]
Totat Cue 5 8,874 47

“—‘qgg‘:? R NEGE o %lamfo‘"l
H g974. %7
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Quality Natural Gas, LLC.
PO Box 480
Allen. KY 41801

B05-874-B041.%27
606.874-2203 fax
Ain Palrick MeNamee {menamee@kinzerdriling com)

Invoice for Natural Gas Sold
Caantract for May 1, 2007 through April 30, 2008

Gas.sales @ KWV mpleds at tha fata-of §5 S0/mmBi

Buyer East Kentucky thilltley Irvoica Date 8712007
PO Box 408 Invoice Number 20077
Prod End Date 71313007 7
Prestonsburg, KY 41653
Due Dale YLG2007
606-086-9183
60&-8&&9196[ FAX
Mef Dtk Prics Greag
KWW 181-5 300 5006 3 5500 27 50
Ky 38 4013 40 Waes § 5 500 2,764 o5
KWV 398 - - 3 5 500 .
Kwv aet G946 50478 $ 5 500 3.32¢ 34\
Kwv 390 5248 Bo S8 ¢ 5 50D 360 69
KWy 4o 31.00 588 % 5600 T84,
Gas Totaf 5 6.67642)
0 7251 KWV Galhering 3 886G 20

150 KWV Fue! (1% ] § 825 18

Tetal Due I £.367.60 }

Qe S\._ﬂzf.&h B WNSAE s A L1t a"]
AT 0
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Quality Natural Gas, LLC
O Bax 480
Allery KY 47801

G087 4-6444 x27
BOG-874-2203 ax
Ahn Painck MoNapes (ncnames@iinzedrilng. oo

Invoice for Natural Gas Sold
Coniract for May. 1, 2007 through April 30, 20035

Bhuyar Eacgt Kenhucky Utilities bwce Date 10182007
FO goxs 408 wvoice MNumber IDITIE
Brod End Date BEF020T
Prastunsluig KY 41333
Cue Date HUSCTE R
S05-886.9183
505 609- MO FAX
Mcf Gty Price Gross
KWy igl-a 1360 2700 3 5800 11530
KWV a0 414 8¢ 32166 % 5800 2BA0R 13
Ky 368 . - 5 5 520 .
Kty 390 47891 9120 % 5 500 35160
KA 90 3830 a7 39 3 5 GO0 263058
WYY dm 2 3300 8135, 3 %500 3374
537 B T 24300
Gas Totat S BRI U
C7Z8 KWWY Gatheong 3 801 37
154 HWA Suel {11 %+ < Bd45 03
Teta: Cue o B 5832 45

U Yisjpeer
F 55 FEL3

-
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W0 LLUT jerde TH O FROM: 1-GR6-5 743558 Hun Waality Hatscai Gas. LLE TO: RAYvide Faskt Ual oF i

Quality Natural Gas, ELG
PO Box 480
Allery KXY 47601

6068748044 k27

606-874-2207 fax
Alin Palrick McNames (menamee@kinzerdriling com)

inveice for Natural Gas Sold
Cortract for May. 1, 2007 through Aprii 30, 2008,

Gas sales @ KWW melers at the rale of $5 S0/mmBSty

Buyer: East Kentucky Utiiities rvoice Date 1013072007
P Blox 408 fnvaice Mumber 20071430
Prod Bng Dale BRQEINOT

Praslonsiurg, KXY 41653
Bue Date 141252007

506-888.9193
606-889-910§ FAX
Mcf- Oth Price Gross
KWV 1871-5 200 300§ 5500 T8 50
KWy aa 242723 55103 % 5,500 3,030 54
Kwv 308 R 00 507 s 3 8500 27 87
KWAae0 50708 65420 © 5 500 58867
KWV 39D 50 48 5308 & 5500 346 33
KWV dm26 3800, 4399 % 5 500 241 95
TO445E —1.32047
Gas Tolal 5 7.26258]
7251 KWV Gathenng % 957 47|

163 KWM Busl{t1%) | § 897 82

Tolal Due 3 D117 6%
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Quality Natural Gas, LLC
B0 Sox 4080
Allen, < J1EUN
506 374.5949 x27
F06-874-2203 fax
atrs Panck McNames (menamee@iar seronfling comt
invoice for Natural Gas Sold
Condrast for May 1, 2007 through Angll 30, 2008
Gz sales 0 KAV metors atihe rate of $2 H0imrEty
Buver East Kentucky utitities rveize Dae 12712007
0 Box aCE e Taamiper BTN
Prog End Daig
Frestorsburg, Ky 21553
Dug Date 1252007
BOE.R88 0103
G03-888-0195 F A¥
[iiin g Din Price Groxs
AT 100 00 % Y IA0G
Ry i ZO8AT S35 46 3 8504 13800 14
Koy 158 1IN 00 155 84 3 5 £00 857 12
A9 TIEBUZ 1 WAA S 5 B0 22w
Kl ash 9T 985 3 ARG 540 18
WAy ILR2E 11380 13100 % 3 ELD QD
TEOS YT R TRy

Gas 1o I IR RS 3L

07257 Wy Catrenng 2 38887
Ea6 RV FLE{Tiw) S 2usang
Tennd Do 3 J), 468 28

REREY l1f2007
A& 470/
# F0448.35



306 884 9138

Jui 2% 08 06:43p ALLER
TALEIBGE e R OFRIN L-BIBRY aA-93A0 B4 0 Alaty hac ok Gy GLl Ton SEUYLG: PATEL O3 b A0
Quality Matural Gas, LLC
PO Box 480
Alten. KY 4601
606.5874.8049 w27
606-074-2203 fux
Alln Patrick McNamee (menamee@hinzerdritng com)
involce for Natural Gas Sold
Contract for May 1, 2007 through Aprif 20, 2008,
Gas salgs @ KWV meiers at tha rate o $5 50/memBy
Buyer East Kentucky Utifities ivoice Date AR08
PC tiox 408 itvoice Nurmber 700813
Prod End Dale 11332007 —
Prestonsbig KY 41853
Due Date 12512008
EDG-BRG-9183
BLG-889-8166 FAX
L Wt Dty Price Gross:
KW 1815 160G 2482 3 5500 135 62
KWv .29 5,174 &1 644769 & 5 30X, A5 45230
KWV 398 3500 118455 & 5500 6.5156 58
Ky 39¢ 1,38340 3411417 % 5803 18.671.44
KWy 390 21287 WES B 5 500 1,464 35
KWWY 4m26 361.00 417838 ¢ 5500 L2987
ST 98 T YT
Gas Toigl 5  B4.748 b4
& 07251 KWV Gathering | § 8535 21
| ., 1455 KWV Fuel (11%) | $ 8,002 63
— . e X
b D@70 s
L - Tutal Duz $ 81,287 39
SEE G TEL

o 51,2577

.11
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Buyer

RLLEN

S e vy

608 889 S186

30 YE

Quality Natural Gas, LLC,

PO Box 480
Allgn. KY 41601

606-874-8041 x27
60B-874-2203 fax

Alin. Petnck Mchemss [menames@kinzeraniing com)

_ invoice for Natural Gas Soid
Contract for May 1, 2007 through Apnil 30, 2008

Gas sales @ KWV melers at the rate of $5 56immBiu

East Kentucky Utifilles
PO Box 408

Prestonsburg, KY 41653

Invoice Date
Inveicg Numbar
Prod Eng Oate

N S

2142008
2008214
12/31/2007

Due Date Q272572008
GO6-BBG-9183
696-8-59&% FAX
Mol Dth Frice Gross
KWV 187-5 . 000§ 5500 .
KWy g 336162  4,188.66 3 § 500 2303763
KWV 3958 150100 2C15680 & 5 500 14086 80
KWy agC 3,132 30 403526 § 2800 22 193 88
KWV 390 301 47 688 3§ 5500 207280
KWV am2h 608 04, HRE Q2 & 5500 3224
BBOA Y 14204 B2
Gas Tolg! 5 6162542
#725% KWV Galhering $ 8124 a7
1.384 84 WA Fual (11%) ] & 7 el&a2)
Total Dua 3 17,366 51

PAID 0272072008
CHECK # 14773
AMOUNT §77,366.51

P




506 B89 81886

iul 23 08 OG:*4p ALLEN
Bar b J0RR 0 JRAM Kiprer 3ot oay b2 L4y P
Quality Natural Gas, LLC
PO Box 480
Allen KY 41809
A06-874-8541 x27
B08-874-2203 lax
Afn Patrick McNamee jmcnamea@iunzerdeling.cqm;
invoice for Natural Gas Sold
Contract for May 1, 2007 through Apsil 30, 2008
Gas.sales @ KWV melers 3t the rate of $5.5mmB
Buyer East Kentucky Ulilities invoice Date 316/2008
0 Box 408 avore-Number 200836
Prod Eng Qete V392008
Prastonsiurg, KY 41653
Due Rate. Wd512008
606-386-3193
B0B-BRT.GIGE FAX
Mct Db Price Groga,
KWV 181-5 . s 5 500 :
KWy 39 4.805 5387 3 & 500 12 83850
Ky 398 2873 3840 3 5.500 002000
KAV 390 1878 A05 s 5500 2047800
Ky 39D 418 824 8 & 500 2.882 00
KW am26 GEA. 283 % 580G 4,361 80

12,560 15 540

Gas Total ’ 3 Breio0Y
£ 7251 KWV Gathering 5 1155808

PN KA Fue 11%)

¥ ORBIREY

680 Total Due

S 11006370

PALL (G3/20/2008
CHECE # 14805
AMOUNT $110,063.70

- 13



506 8488 3186

PATD Oa/2:/2008
CHECK # 14840
AMDUNT $48,5]13.60

Jul 23 OB 08:45p ALLEN
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Quality Natural Gas, LLC
PG Sox 480
Afien. KY £1607
606-874-6045 x27
606-874-2203 fax
Aty Patrick McNamee (menamea@kinzerandling comy
invoice far Natural Gas Sold
Caontract for May 1, 2007 through April 33, 2008,
Gas gales @ KWV rmusters 3t the rate of $5 50immBiy
Buyer East Kantutky Utfibes. nveice Cate AMINRNE
PO Do 408 Invoice Number 200d45
Prog.£ng Date 290008
Prestonsburg KY 41653 i
Due Daw 42512008
606 B86-9153
B806-6£09-0188 FAX
‘ Met- Ot Brtow Grots-
KWV 187.5 - - 5 5 500 -
Ky 18 2.004 4838 & & 500 26 61450
KwV 398 2149 2718 % 5 B0 15 268 00
KWW 380 3234 168 % 5504 22 94300
KWWY 350 334 418§ %500 2.299 09
Ml am2s 538 620 & $.530 L4100
EO R Y] 12,815
Gar Totar TF 70 504-58).
0 7231 €WV Gathenng 3 9,295 06
168437 KWW Fusl(11%} | & B744Gal
§80 Total Due $ 885360

.14
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Quality Natural Gas,; LLC.
PO Box 480
Allan, KY 43501

GOG-BF4-B940 x27

§0B-874-2203 lax
At Palnck ifeNamen {menamee@kins ordeilingcom)
|

Invoice for Natural Gas Sold
Contract for May 1, 2007 through April 39, 2008

Gas gaten @ KWV meters al Ihe 1ate of 35 S0/immBiy

Buyar: East Kontushky Mitikiss invelee Date S
PO Hox 408 invoice Number 2008513}
Prog £nd Date &me?oa —
Prestonsburg Y 41851
Due Oate 5425(2008
606.886.-9143
600 BHRIR6-FAX
' Mol Dih Price Groag
KWV 181.8 - - § 5500
Kwi g 2818 3832 8 5 500 19;91&&0\
XKWv 398 1.481 1818 § 5500 10,109 00
K 386 2543 382y % 5 500 ?&92&5(1\
KWV 3190 258 319 % 5900 1.754.50°
KWV 4mz26 450 521§ § 500 2.864.50
7 5B 9,933
Gas Tatal $  Adaaisnl

07251 KWV Gathesing 3 & 720242]
1227 67 KWV Fuel(t1%) | §  ara2ng)

550 Tola! Due 15 GB.ayit |

PAID 05-13-2008
CHECK ¥ 14875
AMOUNT §68,586.11
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Quality Natural Gas, LLC,
PO Box 480
Allen' KY 41801
506-074-8644x27

50B-874-2203 lax
Atin  Patnck McNamee (menamee@ionzendnihng. com}

invoice for Natural Gas Soid
Contract far May 1, 2007 through Apsnl 20, 2008

Gas sales @ KWV mglars at the rate of §5 S0/mmAL.

Buyer East Kantucky Utilitias invorce Date B/19/2008
PO Box 408 inuoice Numbar 2008619
Prog End Date 413012008 _—
Prastonsbutg KY 41653
Oue Date 8252008
606-686-2133
605 883-H196-FAX
Mct Oth Price GGross
KWV 181-5 0 00 Car 3 5 300 -
KwM 39. 126064 157073 % 5.500 £,638.35
KWV 398 286 90 3823 F 5500 1,892 98
Ky 39C 185746 213525 & 3 200 11,742 88
KAV 3600 107 89 13500 % 5 500 742 50
KWV 4m28. 189.00 21877 % 5 500 1203 24
3501768 442217
Ges Towt ¥ 2432195

0 7281 KWV Gathenng S 3 206 52
546.55 KWWV Fuet{11%) | 3 3,006.09

6§90 Tolal Due $ 30534565

PALL DAFIG/2008
CHECK # 14915
AMOUNT §3G,534.55
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Quality Natural Gas, LLC
PO Box 480
Aller. KY 41801
606-874-804 v x27
606-874-2203 lax
Lo Patrck MeNamee (menamee@kinzerdniiing. com)
Invoice for Nalural Gas Sold
Contract for May 1, 2007 through April 30, 2008
Gas sales @ KWV meters at the rate of 56 50/mmBtu
Buyer East Kentucky Utiities Invece Date TM2008
PO Box 408 tnugice Numbe: 2008171
Frod £nd Date 5/31720G8
Prestonsburg, KY 41653
Dye Dale TIZEIZ008
6505-886-6807
606-880-3196 FAX
Mct Price Gross
KWV 7818 :
KWV 39
Ky 358
KWV 58t
KWL 390
KWV +m26
185358 2 463,50 | 9.44
3as Total & 23315861
0 7251 KWV Gathenng § 179092
30520 AWV Euel {1 %) | § 2881 (5
1133 Total Due 3 27,9a853 1

<17



